r

rom 990-PE | Return of Private Foundation LR
or Section 4947(a){1) Nonexempt Chantable Trust
Department of the Treasury Treated as a Private Foundation 2 0 02
Internal Revenue Service Note The orgamization may be able to use a copy of this return to sabisfy state reporting requirements
For calendar year 2002, or tax year beginning , and ending
G Check all that apply D Initial retuin [:] Final return [: Amended réturn Address change D Nama change
Use the IRS Narms of orgamization A Employer Identification number
label
Othel::lse, WATSON-BROWN FOUNDATION, INC. 23-7097393
prlnl Number and strest {or P O box number if marl 13 not deliverad to $treat address) Room/suite |8 Te|eph0ne number
ortype 1310 TOM WATSON WAY (706) 595-8886
See Specilic
Instructions City or town, state, and ZIP code C It exerption epplication Is pending, check hes B[
THOMSON, GA 30824-0037 D 1 Foraign organizations, check hera ]
H Check type of organization Section 501{c)(3) exempt private toundation 2 o Mool g o s tost. [ ]
[ Section 4947(a}(1) ncnexempt chartable trust [ | Other taxable prvate toundation E I private foundation status was termmated
I Fair market value of all assets at end of year |} Accounting method Cash D Accrual undar section 507(b)(1){A}, check here f:]
(from Part ll, col {c), ine 16) [ other (specrty) F It the foundation 1s 1n a 60-month termination
»S 4,366,427 .|(Part! column () must be on cash basis ) undar section 507(b){1){B), check hare _ J»
Analysis of Revenue and Expenses 1) Disbursementy
B e b e | SR [ @tetmesent | agusne [ J e,
1 Contrbutions, gifts, grants, stc , recenved 4,791,304.
Check P El it te loundation i not required to attach Sch B
2 Distnbutions from spht-interest trusts
3 Iniermston savings and temporary 3,270. 3,270. 3,270.5TATEMENT 1 -
8 4 Dmidends and inferest from secunties
< 5a Gross rents 8,400. 8,400. 8,400.STATEMENT 2
M~ D {Net rental income or (loss) 8 ’ 400.
N g Ba Iril:: gl;aln or [Ioss) from sale of assets not on
5 b Gross sates price for all
p— assebs on line 6a
§ :“:’ 7 Capital gain net Income (fom Part IV, ine 2) 0.
8 Net short-term capial gain
9 Income modifications
0|08 i
z D Lesa Costof goods sold
i t Gross profit or {loss)
11 Other Income
. |12 Total Add imes 1 through 11 4,802,974, 11,670. 11,670.
13 Compensation of officers dimctors trustees eic 178,523- 17,852- 17,852- 160,671.
14 Other employee salapes and wages 131,763. 26,491. 26,491. 105,272.
15 31,335, 4,882. 4,882. 26,453.
$116a Legal fees 18, 328. 9,164. 9,164, 9,164.
5 13,889. 6,945, 6,945. 6,944.
]
217 189. 0. 0. 0.
w18 6,024. 732. 732. 6,587.
2|19 244,245. 0. 244,245,
E |20 88,946. 8,895. 8,895. 80,051.
2|21 , , 12,048. 0. 0. 12,048.
EZZ Printing and publicatighs 3§ 4,343. 217. 217. 4,126.
@23 Other expanses Q\?//g%MT 6 239,018. 15,310. 15,310. 154,653.
§(24 Total operating and admlfistrative
- expenses Add lnes 13 through 23 968,651. 90,488. 334,733, 565,969.
Ol25 contnbutions, gifts, grants paid 2,972,895, 2,972,895,
26 Total expenses and dishursements
Add Ines 24 and 25 3,941,546. 90,488. 334,733.] 3,538,864.
27 Subtract ine 26 from ling 12
4 Excess of revenus over expenses and disbursements 861 ’ 4 2 8.
b Net investment income if negative enter -0-) 0.
¢ Adjusted nel income f segative, enter -0-) 0.
3532531@ LHA For Paperwork Reduction Act Notice, see the instructions Form 990-PF {2002) 4
1
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Form 990-PF (2002)

' WATSON-BROWN FOUNDATION,

INC.

23-7087393

Paga 2

Aftached schedules and amounts in the deseription

Balance Sheets colurmn shouldba for end-ol-yer amounts onty

Beginning of year

End of year

(a) Book Valua

(b) Book Value

(¢} Fair Market Value

Assets

1
2
3

8
8

11
12
13
14
15

16

Gash - non-interast-bearing
Savings and temporary cash investmeants
Accounts recervable P

1,454.

705,422,

675,914.

Less allowance for doubtfuf accounts P

v -

74.

u
wan fTan

1,454.

675,914.

»
e -

1,454,

Pledges recervable I

Less allowance for doubtful accounts P

EE I 4
.
+

Grants recevabla

Recevabies due from officers, directors, trustees, and other
disqualrhed parsons

Other notes andtoans recehable »

Less allowance for doubtful accounts P

S A e ae

o
TR

LI
ERRRE )

Inventones for sale or use
Prapaid expanses and deferred chargas

10a Investments - U S and state govemmaen! obligations
b tnvestments - corporate stock
¢ Investments - corporate bonds

Imestiments nd, bufidngs, and eqrpment bass >
Less accumulated cepraciabon >

Investments - morigage loans
Investmants - other
Land, buildings, and squipment basis B» 4,059,893.

Lessscumieddepreinn STMT 7 b 414,838.

2,777,498.

" 3,645,055.

'3,645,055.

Cther assets {describe P STATEMENT 8 ,

29,321.

44,004.

44,004.

Total assels {to be completed by all filars)

3,512,315.

4,366,427.

4,366,427.

Liabilihes

17
18
19
20
21
22

23

Accounts payable and accrued expanses

Grants payable

Deferred revenus

Loans from officers directors bustees and other disqualified persons
Mortgages and other notes payable

Other liabilities (describe W STATEMENT 9 ,

8,209.

893.

Total liabllitles {add hines 17 through 22)

8,209.

893.

Net Assets or Fund Batances

24
25
26

27
28
29
30

3

Organizations that follow SFAS 117, check here »
and complete lines 24 through 26 and tines 30 and 31
Unrestacted

Tamporarily restricted

Permanently restncted

Drganizations that do not follow SFAS 117, check here
and complete lines 27 thraugh 31

Capttal stock, trust pnncipat, or current funds

Paig-n or capial surplus, or land, bidg , and equipment fund
Retained eamings, accumulated income, endowment, or othar funds
Total net assets or tund balances

> [X]

Total Hablllties and net assets/tund balances

3,504,106.

4,365,534.

0.

0.

0.

0.

3,504,106.

4,365,534.

3,512,315.

4,366,427.

[ I

Analysis of Changes in Net Assets or Fund Balances

1

o th & W N

Total net assets or fund balances at beginning of year - Part 11, column (a), Iine 30

(must agres with end-of-year figure reported on prior year's retum}
Entar amount from Part |, line 272

Other ncreases not ncluded in ine 2 (itemize) M

3,504,106.

B61,428.

0.

Add lmes 1, 2, and 3

Decreases not included in ine 2 {iterze) P

4,365,534.

0.

Tolal net assets or fund bafances al end of year {Ime 4 minus lina 5} - Par I, column {b}, tine 30

AN | i) R |-

4,365,534.

223511
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Form 990-PF (2002) ' WATSON—BROWN FOUNDATION, INC. 23-7097393  Page3
[Part W | Capital Gains and Losses for Tax on Investment Income

{a) List and descnba the kind(s} of property sold {8 g , real astats, (b "_'°3:?é’hqa'-gged (n) Date acquired (d) Data sold
2-story bnck warehouss, or common stock, 200 shs MLC Co } D - Donation mo , day, yr) {mo , day, yr)

1a

b NONE

[4

d

e

{1} Depraciation allowed (g) Cost or othar basis (h) Garn or {loss}
(8) Gross sales price {or allowabte) plus expense of sale {8) plus (f) minus (g)

a

h

t

1)

8

Complata only for assets showing gan m column (h) and ewned by the foundatron on 12/31/69 (1) Gains (Col {h) gam minus
Adjusled basis k) Excess of col {1 col {k), but not less than -0-) or
(HFMV as ot 12/31/69 “a)as 04 12/31/69 [0)\,3, col {). if an{r) Losses {trom col (h))

2

b

c

d

]

It | Part |
2 Capital gan net income or {nel capital loss) { If ﬂ%‘&'f :,?tgpl.%”,r,‘, pir,lt ,-I'l'{,‘:;? 2
3 Net short-term capital gain or (loss) as defined in sections 1222(5) and (6)
If gain, also enter in Part I, ine B, column (c)
if (loss), enter 0- 1n Part |, lne 8 3

{Part V | Qualification Under Section 4940{e) for Reduced Tax on Net Investment Income
(For optional use by domestic private foundations subject to the section 4940(a) tax on net investment income }

If section 4940(d)(2) applies, leave this part blank

Was the orgamization l1able for the saction 4942 tax on the distributable amount of any year in the base penod? D Yas @ No

If Yes " the organization does not qualfy under section 4940{e) Do not complete this part
1 Enter the appropnate amount in each column tor each year, see instructions befora making any entries

(a) {b) {t) ()
Calendar ),rraaaars Fo??arll: 3e¥aerat;§glnmng In) Adjusted qualfying distributions Net valug of nonchantable-use assets {col (%fﬁ"ﬁlﬁgﬁnn?g& {c))
2001 7,124,107, 3,348,686. 2.1274336
2000 1,766,182, 1,844,636. .9574691
1999 248,630. 1,613,798. .1540651
1998 228,745, 1,445,833. .1582098
1997 266,477. 1,129,405. .2359446
2 Total ot line 1, column (d) 2 3.6331222
3 Averzge distnbution raie for the S-year base penod - divide the total on line 2 by 5, or by the number of years
the toundation has bean in existenca If lass than 5 years 3 7266244
4 Enter the net value of nonchantable-use assets for 2002 from Part X, ng 5 4 4,461,366.
5 Multiply lne 4 by ing 3 5 3,241,737,
G Enter 1% of net investmant income (1% of Part I, iine 27b) 6 0.
7 Add lines 5 and 6 7 3,241,737,
8 Enter qualifying distnibuttons from Part XH, line 4 8 3,538,864.

If ine 8 15 equal to or graater than line 7, check the box in Part VI, bne 1b, and complete that part using a 1% tax rate
See the Part VI instructions

223521/ 23-03 Form 890-PF @oo2)

3
19210508 747509 23016 2002.05000 WATSON-BROWN FOUNDATION, IN 23016 _ 1




Form 990-PF (2002) ' WATSON-BROWN FOUNDATION, INC. 23-7097393 Page 4
{Part VI | Excise Tax Based on Investment Income (Section 4940(a), 4940(b), 4940{e), or 4948 - see instructions)

1a Exempl aperating foundations descnbed in section 4940(d}{2), check hera B> |:] and entar "N/A” on lns 1 . L :
Data of ruling lettar (attach copy of ruling letter if necessary-sea Instructlons) L. s ’ :’E
b Domeshc arganizations that meet the section 4940(e) requirements in Part V, check hera P> and enter 1% 1 0.
of Part |, Iing 27b . ‘
¢ All other domestic organizations enter 2% of ine 27b Exempt loreign organizations enter 4% of Part |, hing 12, col {b}) b e e et
2 Tax under section 511 (domeslc section 4947(a)({1) trusts and taxable foundations only Others enter 0-) 2 0.
3 Add nes 1and 2 3 0.
4 Subtitla A (Incoma) lax (domestic section 4947(a)(1) trusts and taxable foundations only Cthaers enter -0-} 4 0.
5 Tax based on Investment income Subtract ing 4 from lina 3 1t zero or less, enter -0- 5 0.
6 Cradils/Payments !
a 2002 estimated tax payments and 2001 overpayment credited to 2002 6a 12,313.
b Exempl foraign organizations - tax withheld at source 6b o . .
¢ Tax paid with application tor extension of ime to file (Form §868) be L {"‘i . . :
¢ Backup withholding erroneously withheld 64 . L L
7 Total credits and payments Add hnes 6a through 6d 7 12,313.
aEmmwwmmmmmmmeMMWmMuCM“MNE]Hmmanmmm 8
8 Taxdue Ifthe total of ines 5 and B1s more than line 7, enter amount owed | 9
10 Ovarpayment If line 7 1s mora than the total of ines 5 and 8, enter the amount overpald | 10 12,313.
11 Entar the amount of ine 10 to be Credlted to 2003 estimated tax b 11 0.
fPart Vil-A | Statements Regarding Activities
1a Dunng the tax year, did the orgamzation attempt to influence any natienal, state, or local legislation or did it participate or intervene [n ~" {Yes| No
any political campargn? 1a X
b Did # spend more than $100 dunng the year (either directly or indirectly} tor political purposes (see instructions for definition)? 1b X
if the answer is "Yes" to 1a or 1b, atiach a detalled description of the actvities and copies of any matenals published or L oL
distnbuted by the crganization in connection with the activilies et .
¢ Did the organization file Farm 1120-POL for this year? 1t X
d Enter the amount (if any} of tax on political expenditures (sechion 4955) imposed during the year . e
(1} On the organization ™ $ 0 . (2) On organrzation managers P § 0. + oy ’ :
@ Enter the reimbursement {if any} paid by the organtzation duning the year for political expendrturg Lax imposed on organization i
managers P> § 0. )
2 Has the organtzation engaged in any actrities that have not previously been reported to the IRS? 2 {(
If "Yas," attach a detaled descnption of the activities * SR
3 Has the organization made any changes, not previously reported to the IRS, in its goverming instrument, articles of Incorporation, or R - H:
bylaws, or othar similar instruments? If "Yes, " attach a conformed copy of the changes 3 X
4a Did the organization have unrelated businass gross incoms of $1,000 or more duning the year? 4a X
b If "Yas," has it filed a tax return on Farm 990-T tor this year? N/A 4b
5 Was there a hquidation, termination, dissolution, or substantial contrachon dunng the year? 5 X
If "Yes," attach the staterment required by General Instruction T !
6 Are the requirernants of section 508(e) (relating to sections 4941 through 4945) sahisfied either “;‘ i -
® By language In the governing instrument or ' o
® By stata legislation thal effectively amends the governing instrumant so that no mandatory directions that conflict wath the state law ' }
remain in the governing instrumant? b X
7 Did the orpanization have at least $5,000 tn assets at any time during the year? 7 X
If “Yas," complete Part }i, col (c), and Part XV :
Ba Enter the states Lo which the foundalion reports or with which it 1s registered (see instructions) P> :
GEORGIA o
b ! the answer Is "Yes" to Ina 7, has the organrzation furmished a copy of Form 990-PF to the Attomey Genarat {or designate) S ﬂ
of each state as raquired by General Instruction G? /f "No, " attach explanation b | X
@ s the organization claiming status as a private operating foundation within the meaning of section 4942(1)(3) or 4942())(5) for calendar ;
year 2002 or the taxable year begmning in 2002 (see instructions for Part XIV)? If "Yes, " completa Part Xiv 9 X
10 Did any persons become substantial contnbutors dunng the tax year? it ves * atiach a schadula listing thelr names and addresses 10 X
1% Dud the organization comply with the public Inspaction requiremants tor its annual returns and exemption application? 11 X
Wab site address > WWW . WATSON—-BROWN . ORG
12 Thebooksaramcareof » THOMAS W. BROWN, JR. Tetephons no »706-595-8886
Locatedat > 310 TOM WATSON WAY, THOMSON, GA ZIp+a P30824-0037
13 Section 4947{a){1) nonexempt chantable trusts fiing Form 990-PF in lieu ot Form 1841 - Check hare »[]
____and enter the amount of tax-axampt interest recaived or accrued dunng the year > 13 | N/A
Rsm Form 990-PF 002y

4
19210508 747509 23016 2002.05000 WATSON-BROWN FOUNDATION, IN 23016_ 1



Form 990-PF (2002) ' WATSON-BROWN FOUNDATION, INC. 23-7097393 Page 5
i Part ViI-B | Statements Regarding Activities for Which Form 4720 May Be Required
File Form 4720 if any item 1s chacked in the "Yes" column, unless an exception applies Yes| No
1a Ounng the year did the argamization (erther duectly or indirectly) ‘e
(1) Engags n the szle or exchange, or feasing of property with a disqualified person? |:I Yes No L,
{2) Borrow money from, lend money to, or otherwiss extend credi to (or accept it trom) .
a disqualified parson? [:] Yes No
(3) Fumish goods, services, or faciities to (or accept them trom) a disqualified person? [:] Yes No
{(4) Pay compensatton to, or pay or reimburse the expenses of, a disqualihed person® D Yes No .
(5) Transfer any income or assels to a disqualfied person {or make any of aither available . s
for the benefit or use of a disquzlified person)? D Yes No N .
(6) Agreato pay money or property to a govemnment official? {(Exceplion Check “No*® !
it the organization agreed to maka a grant to or to employ the official for a penod after -
terminatign of governmant service, if tarminating within 90 days ) I:] Yes IX_' No !

b If any answer I1s "Yes" to 1a{1)-(6), did any of the acts fa!l to qualify under the excepbions describad in Regulations I T
section 53 4941(d)-3 or In a current notice regarding disaster assistance {see page 19 of the instructions)? N/A 1b
Organizattons relying on a current notice regarding disaster asststance check herg > D S !

¢ Did the organtzation engage n a pnor year in any of the acts descnbed m 1a, other than excapted acts, that were not corrected .
betora the first day of the tax year beginning in 20027 1¢ X

2 Taxas on failure to distribute Incoma (section 4942) (does not apply for years the organization was a private operating foundation ‘
defined in saction 4942(1}(3) or 4342())(5)) :

a Atthe end of tax year 2002, did the organization have any undistnbuted income {Ines 6d and 6e, Part X111} for tax year(s) beginning T
betore 20027 [T ves (X1 no
It "Yes," list tha years P> . ' .

b Are there any years histed in 2a for which the organization i1s not applying the prowisions of saction 4942(a)(2) {relating to incarrect :
valuation of assets) to the year's undistnbuted mcoma? (If applying section 4942(a){2) to all years histed, answer "No* and attach . : :
staternent - sea nstructions ) N/A 2b

t If the provisions of section 4942(a)(2) are being applizd to any of tha years hsted i 2a, list the years here
> : . :

3a Did the organization hold more than a 2% direct or indirect interest in any bustness enterpnsa at any time
dunng the year? El Yes @ No -

b If “Yes," did it have excess business holdmgs tn 2002 as a resuft of (1) any purchase by the organization or disqualified persons after i -
May 26, 1969, (2) the lapse of the 5-year penod (or longer penod approvad by the Commssioner under sectton 4943(c}{7}) to dispose ’ ’
of holdings acquired by gt or bequest, or (3) the lapse of the 10-, 13-, or 20-year first phase holding penod? (Use Schedule C,

Form 4720, to determina If the organization had excess business holdings in 2602 ) N/A 3b
42 Did the organization invest duning the year any amount In a manner that would jeopardiza its chantable purposas? LE] X

b Did the organization make any mvastment in a pnor year (but after December 31, 1969) that could eopardize its chartabte purpose that R AT XN

had not been removed from |eopardy befare the first day of the tax year baginning in 20027 4b X
5a Dunng the year did {he orgamization pay or incur any amount to .

(1) Carry on propaganda, or otherwise attempt to Influence legislation {section 4945({e})? El Yes [E No . .
{2) Influsnce the cutcome of any spectfic public election {sea section 4955), or to carry on, directly or indirectly, S M

any voter registration drive? L Jves (X1 No M E
(3) Prowide a grant to an indrvidual tor travel, study, or othar similar purposes? |:| Yes LE No o
(4) Prowide a grant to an organization other than a chaniable, etc , organization descnbed in saction

509(a}(1), (2), or (3), or section 4940(d)(2)? [ ves [X] No
(5) Prowide for any purpose other than religious chantable, scienlific, tarary, or educational purposes, or for ’

the prevention of cruelty to children or animals? E]hs[jﬂu o F -

b i any answer s "Yes" to 5a(1)-(5), did any of the transactions fadl to qualy under the exceptions descnbed in Regulations Ny
section 53 4945 orn a current notice regarding disaster assistance (see instructions)? N / A 5b
Qrganizations relying on a current notice regarding disastar assistance chack hera > |:|

¢ If the answar Is "Yes® to question 5a(4), does the organization claim exemption from the tax because it maimtamned .
expenditura rasponsibility tor tha grant? N/A C dves [_1no KIEIT R
If "Yes, " attach the statement required by Regulations section 53 4945-5(d) et :

Ba Did the organization, dunng the year, racewve any funds, diractly or indirectly, to pay premiums on Vol
a personal benefit contract? I:I Yes IE No -

b Oid the organization, dunng the year, pay premiums, dirgctly or indirectly, on a personal bengfit contract? Gb X

If you answered "Yes" to 6b, also file Fonm 8870 :

223541
01 2203
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WATSON-

BROWN FOUNDATION,

INC.

23-7097393

Bart Vil Informiation About Officers, Directors, Trustees, Foundation Managers, Highly Page 8
Paid Employees, and Contractors
1 List all officers, directors, trustees, foundation managers and their compensation
{b) Title, and averags {c) Compensation | {d)Conmbumons o (e) Expense
{a) Name and address hours per week devoted (It nat paid, | S™os et account, othar
0 position enter -0-) compensabion allowances
SEE STATEMENT 10 178,523. 0. 0.
2 Compensation of five highest-paid employees (other than those included on line 1) If none, enter "NONE "
{b) Title and average Cmg.*gg?sh:‘ {e) Expense
(a) Namne and address of each employee paid more than $50,000 ours per week {c) Compensation i account, othar
devoted to postion allowances
NONE
Total number of othar employees paid over $50,000 PI 0

3 Five highesi-paid independent contractors for professional services It none, enter *NONE *

(a) Nama and address of each person paid more than $50,000

{b) Type of service

{c) Compensation

NONE

Total number of othars recerving over $50,000 for profassional services » 0
[Part IX-A| Summary of Direct Charitable Activities
List the feundation's four largest direct chantabila actrviltes dunng the tax year include relevant statistical informatton such as the Ex
numbar of organizations and other beneficianes sarved, conferences convened, research papers produced, elc penses
1 N/A
2
3
4
gfszﬁg_}n Form B90-PF zoon
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Form 590-PF (2002) ‘ WATSON-BROWN FOUNDATION, INC.

23-7097393 Page 7

Part IX-B { Summary of Program-Related Investments

Descnba the two fargest program-related investments made by the foundation dunng the tax year on lines 1 and 2

Amount

1 N/A

All other program-felated investmeants See instructions
3

Total Add lines 1 through 3 > 0.
Minimum Investment Return (Al domestic foundations must complete this part Foreign foundations, see Instructions )
1 Fair market value of assets not used {or held for use) directly in carrying out chantable, etc , purposes e

a Average monthly fair market value of secunties 12

b Awvarage of monthly cash balances 1b 863,002.

¢ Far market value of all other assets 1c 3,666,304.

d Total {add nes 12, b and ¢ 1d 4,529,306.

@ Raduction claimed for blockage or other factors raportad on lings 12 and

1c (attach datailed explanation) | 1e | 0.
2 Acquisition indebtedness applicable to lne 1 assets 2 0.
3 Subtract tine 2 from fine 1d 3 4,529,306.
4 Cash deemed held for chantable actrvities Entar 1 1/2% of ine 3 {lor greater amount, see instructions) 4 67,940.
5 Netvalue ol noncharltable-use assets Subtractine 4 from ine 3 Entar here and on Part V Ine 4 5 4,461, 366.
6 Minimum Investment return Enter 5% of ine 5 B 223,068.
Distributable Amount (see instructions) (Section 4942(1)(3) and {1)(5) private operating foundations and certain
foreign orgamizations check here P D and do not complete this part )

1 Mimimum investment tetum from Part X, ine 6 1 223,068.
28 Tax on invastmant income for 2002 from Part VI, ine 5 28

b income tax for 2002 (This does not include the tax from Part VI ) 2b

¢ Add nes 2a and 2b 2 0.
3 Distnbutable amount befors adjustments Subtract ine 2c from Iins 1 3 223,068.
4a Recovenes of amounts treated as qualying distnbutions 42 0.

b Income distnbutions trom section 4947(a){2) trusts 4b 0.

¢ Add lines 4a and 4b 4c 0.
5 Add lnes 3 and 4c 5 223,068.
8 Deduction from distnbutable amount (ses Instructions) [ 0.
7 Distributable amgunt as adjusted Subtract ing 6 from Iine 5 Enter hera and on Part XI1I, ling 1 7 223,068,

Qualifying Distnbutions (see instructions)

1 Amounts paid (including administrative expenses) o accomplish chantable, etc , purpeses

a Expenses, contnibutions, gifts, etc - total fram Part [, column (d}, ine 26

b Program-related investments - Total from Part IX-B
2 Amounts paid to acquire assets used (or held for use) directly in carrying out chantable, etc , purposes
3 Amounts set aside for specific chantable projects that satisfy the

a Suitability test {pnor IRS approvat required)

b Gash distnbution test (attach the raquired schedufe)
4 Quallfying digtributions Add lines ta through 3b Enter here and on Part V line 8, and Part X1II, ina 4
5 Orgamizations that gualify under section 4340(e) for the reduced rate of tax on net investment

income Enter 1% of Part |, Ine 27b

6 Adfusted qualltying distributions Subtract tine 5 from line 4

13 3,538,864.
1b 0.
2
3a
3n
4 3,538,864,
5 0.
6 3,538,864.

Note The amount on hne 6 will be used in Part V, column (b), in subsequent years when calculating whether the foundation qualtfies for the section

4940{e) raduction of tax in those years

223361
01 23-03
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Form 990-PF (2002) * WATSON-BROWN FOUNDATION, INC. 23-7097393 Page B
Part Xlll | Undistributed Income (see instructions)

(a) {b) (c) {d)
Corpus Yaars pnor to 2001 2001 2002

1 Distnbutable amount .
for 2002 from Part XI, ne 7 : n - £ 223,068.
2 Undistributed Income, if any &3 of the and of 2001 ) . . > |
a Enter amount for 2001 only . 0.
b Totat for pnor years . . L v : . .
3 Excess distnbutions carryover, if any, to 2002 t . °
a From 1997 210,928.
bFrom 1998 157,545. . oo, y . : .
¢ From 1999 169,026. - ’ . A . .
d From 2000 1,687,998. “ . f
g From 2001 6,956,673. . }
{ Tatal of lines 3a through e 9,182,170. - Ve ) " .
4 Qualdying distnbutions for 2002 from : - J ) . T Cas S
Patxn,inea »§ 3,538,864. . - s {
a Applied to 2001, but not mora than line 2a 0. o .
b Applied to undistnbuted income of pnor * TE
years (Election requirad - sae instructions) 0. ki
¢ Treated as distnibutions out of corpus
{Elgctron required - ses instructions) 0. : - . )
d Applted to 2002 distnbutabls amount .- s e . 223,068.
8 Remaining zmount distnbuted out of corpus 3,315,796. " e i - :

5 Excess distributlons camryaver epplled to 2002 0 . 0 .
(I an amount appears in column (d), the same emount <7 .
must be shown [n column (a)) M N H

6 Enter the net total of each column as ‘ . s - L ., -
Indieated below

d Corpus Add linesa 31 4c, and 4e. Subtract line 5 12f497,966.
b Pnor years® undistnbuted income Subtract Lo - st
Iine 4b from line 2b o . 0.]- s Lo QL

¢ Enter the amount of prior years'
undistnbuted income for which a notice of .
deficiency has been issued, ar on which .
the section 4942(a) tax has baan previousty I . @ JEe
assessed ) . 0. R - o

d Subtract Ims 6c trom iing 6b Taxable
amount - see instructions . : 0. . .
e Undistnbuted income for 2001 Subtract line v . P - ?
42 from line 2a Taxabla amount - Sea nstr . ’ 0. ¢
f Undistributed income for 2002 Subtract
lines 4d and 5 trom line 1 This amount must . -
be distnbuted in 2003 T Lt . - - 0.
T Amounts treated as distnbutions out of . o ’ . N
cormpus to satisty requiremants imposed by , .
saction 170{b)(1){E} or 4942{g){3} 0. e -
8 Excess distnbutions carryover from 1997 . : o 2, g *
not applied on ina 5 orina 7 210,928.
9 Excess distributlons carryever to 2003 i
Subtratt lnes 7 and 8 from ine 6a 12,287,038, : .l
10 Analysis of fing 9 - : ‘g : #
a Excess from 1998 157,545, ) - .
b Excess from 1999 169,026. ) 0
¢ Excess from 2000 1,687,998. ) . — .
d Excess from 2001 6,956,673. - - . A :
8 Excess from 2002 3,315,796. - .

W e

Form 990-PF 2002)
223571
01-23-00
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Form 990-PF (200'2) WATSON-BROWN FOUNDATION, INC. 23-7097393 Page §

ﬁ’art XiV | Private Operating Foundations (see instructions and Part VIl A, question 9) N/A
1 a If the foundation has received a ruling or deterrmination letter that it 1s a private operattng
foundation, and the reling 1s etfective for 2002, enter the date of the ruling >
b Check box to indicate whether the organization 1s 2 private operating feundation described in section D 4942(1}(3) or [:I 484 2(1}(5)
2 a Enter tha lesser of the adjusted net Tax year Prigr 3 years
income from Part | or the minimum (a) 2002 {b) 2001 (c) 2000 {d) 1999 (e) Totat

investment return trom Part X for
each year listed

h 85% ot line 2a

¢ Qualiying distnbutions from Part XI1,
Itne 4 for each year isted

d Amounts included in line 2¢ not
used directly tor active conduct of
exempt activities

@ Qualifying distnbutions made directly
for active conduct of exempt activities
Subtract iine 2d from line 2¢

3 Completa 3a, b, or ¢ for the
atternative test relied upon
a "Assets” altamative test - enter
{1) Value of ail assets

(2) Value of assels qualifying
under section 4942(}{3IHB)1)

b *Endowment” altarnative test - Enter
2/3 ot mintmum investment retum
shown in Part X, line 6 for each year
listed

¢t "Support® alternative test - enter

(1} Total support other than gross
investmant income {Interest,
dividends, rents, payments on
secunlies loans (section
512(a)(5}}, or royalhies})

(2) Support from ganeral public
and 5 or more exempt
organizations as provided in
section 4942(1){3{B)ur}

(3) Largest amount of support from
an exempt organization

{4) Gross mvestment icoms

{ Part X¥ | Supplementary Information {(Complete this part only If the organization had $5,000 or more In assets
at any time during the year-see page 25 of the instructions.)

1 Information Regarding Foundation Managers

a List any managers of the foundation who have contnbuted more than 2% of the total contnbutions recerved by the foundation before the close of any tax
year (but only if they have contrtbuted more than $5,000) (See section 507(d){2) }

TOM W. BROWN

b List any managers of the foundation who own 10% or more of the stock of a corporation (or an equally large portion of the ownarship ot a partnership or
othar entity) of wiich the foundation has a 10% or greater interest

NONE

2 Information Regarding Contnbution, Grant, Gift, Loan, Scholarship, etc , Programs

Check hara P> |:] f the organization only makes contnbuttons to preselected chantable organizations and does not accept unsolicited requests for funds If
the orgamization makes grits, grants, etc (see instructions) to indviduals or arganizatiens under other conditions, complete tems 2a, b, ¢, and ¢

a The nams, address, and telephong numbar of the person to whom applicabons should be addressed
MARY ANN CUSSONS, 310 TOM WATSON WAY, THOMSON, GA 30824

b The form in which applications should be submitted and intormation and matenals they should include
FOUNDATION PROVIDES APPLICATION

t Any submisston deadlines
APRIL 15

¢ Any restrictions or hmitations on awards, such as by geographical areas, charitable fields, kinds of institutions, or other factors

SEE STATEMENT 11

223581/01 23 03 Form 990-PF (2002)
9
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Form 990-PF (2002) WATSON-BROWN FOUNDATION, INC.

23=-7097393  Page10

| Part XV | Supplementary Information (continved)

3 Grants and Contnbutions Paid Dunng the Year or Approved for Future Payment

Recipient i recipient Is an individual,
shm;r an:,éI ntalatmnsmp to Fgg{ﬂgtg;n Purgg:tancgu%r:;xt or Amount
any toundation manager
Name and address (home or business) of gubslanual conlnbt?tor raciptent
a Pad dunng the year
STATEMENT 12
{ SCHOLARSHIPS) N/A PUBLIC EDUCATION 806,200.
STATEMENT 13
{CONTRIBUTIONS) N/A PUBLIC EDUCATION 2,166,695,
Total > 32 12,972,895,
b Approved for future payment
NONE
Total » 3b 0.
223601/01-23-03 Form 890-PF 2002)
10
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Form 990-PF {2002) * WATSON-BROWN FOUNDATION, INC. 23=-7097393 Paga1t

Part XVI-A | Analysis of Income-Producing Activities

Unralated bustness incoma Excluded by ssction 312, 513, or 514 (®)

(a) {b) Eﬂ, (d) Related or exempt

Business sion
1 Program service revenus code Amount Amount tunction mcoms

Enter gross amounts unless otharwise indicatad

b
]
d
e

f
g Fees and contracts fram governmant agencies
2 Mambership dues and assessments
3 Interest gn savings and temporary cash
investments 14 3,270.
4 Dividends and interest from sacunties
5 Net rental income or {loss) from real estata . N
2 Debt-financed property 16 8,400.
b Not debt-financed property
6 Net rental incoma or {loss) from personal
property
1 Other investment income
8 Gamn or {loss) from sales of assets other
than inventory
9 Net income 01 {loss) from special events
10 Gross profit or {loss) ftrom sales of inventory
11 Cther ravenue

e

12 Sublotal Add columns (b}, {d), and {g) 0. 11,670. 0.
13 Total Add ling 12, columns (b), {d), and {a) 13 11,670.
{See worksheat in ine 13 instructions to venfy calculations )

Part XVI-B| Relationship of Activities to the Accomplishment of Exempt Purposes

Ling No Explain below how each actmty for which incema 1s reported in column (&) of Part XVI-A contribuled importantly to the accomplishment of
4 the organrzation 5 exempt purposes (other than by prowiding funds for such purposes)
g%gfzsgb Form 890-PF 20w
11
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Form 990-PF (2002) WATSON-BROWN FOUNDATION, INC. 23-7097393  page12

{ Part XVIl | Information Regarding Transfers To and Transactions and Relationships With Noncharitable
Exempt Orgamzations

% Did the orgamizahion diractly or indirectly engage in any of the tollowing with any other organization descnbed in section 501(c) of Yes| No
the Code (other than sechion 501{c){3} organizations) o1 1n section 527, relating to political organizations?

a Transfars from the reporting arganization to a nonchantable exempt organtzation of N
(1) Cash 1a(t) X
{2) Other assets 13(2) X

b OCther Transactions e :
(1) Sales of assets to a noncharitable exempt organization 1b{1}) X
(2) Purchases of assets from a noncharitable exempt erganization n(2) X
(3) Rental of facilities, equipment, or other assets 10{3) X
{4) Reimbursamant arrangements 1b{4) X
(5) Loans orloan guarantees 1h(5) X
{6) Performanca of services or membership or fundraising solicitatrons 1hiG} X

¢ Shanng of facikities, equipment, mailing lists, other assets, or paid employees ic X

d Hthe answerto any of the above 15 "Yas," complete the following schedule Column (b) should always show the fair market valus of the goods, other assets,
or servicas given by the reporting organization If the organization received less than fair market valua in any transaction or shanng arrangament, show in
column (d) the value of the goods, other assats, or services receved
{a)Lne no (b) Amount invotvad {c} Name of noncharitable exempt organization {d) Descrption of transters, transactions, and shanng arrangements

N/A

2a s the organizalion direclly or indireclly affiltated with, or related to, one or mora tax-exempt grganizations descnbed

In section 501(c) of the Cods (other than section 501(c}{(3)) or in section 5277 ‘:] Yos Dg No
b 1f*Yes,* completa the following scheduls
{a) Name of organization (b) Type of organization {¢) Descaption of relationship
N/A

Under penialhies of penury, | declam that | have examined this mtum, Including accompanying schedules and staternents and to the best of my knowledge and balief 1t is truas, comect,
and complets Deciaration of pj (other than taxpayer or duciary) is based on all Information af which preparer has any knowledge.

’ an A % |
Signature of officer ortrustea

Preparer's

signature } W h//fo‘u, C’iﬁ-

Fim s rame o yours STEPHEN M. BERMAN & ASS

Hseitempioy) 3475 LENOX ROAD, N.E.,
womsandZPoe P ATLANTA, GEORGIA 30326

Sign Here

Paid
Preparor's

Use Only

223821
01-23-03
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Scheduile B ° Schedule of Contributors OMB N 15450007

(Form §80, 880-EZ, or

990-PF) Supplementary Information for 2 0 0 2
Department of the Treasury Iine 1 of Form 9880, 800-EZ, and 960-PF (see instructions)
Internal Revenue Service

Name of organization Employer identification number
WATSON-BROWN FOUNDATION, INC. 23-7097393

Organization type (check one)

Filers of Section

Form 290 or 990 EZ |:| 501(c) ) {enter number) organtzation

D 4947(a){(1) nonexempt chantable trust not treated as a pnvate foundation
[ ] se7 political organization

Form 990-PF @ 501{c)(3) exernpt private foundation
[:I 4947(a)(1) nonexempt chantable trust treated as a private foundation

|:| 501(c)(3) taxable prnvate foundation

Check If your organization 1s covered by the General Rule or a Special Rule (Note Only a section 501(c)(7). (8), or {10} organzation can check box(as)
for both the General Rule and a Special Rule-see instructions }

General Rule-

For organizations filtng Form 990, 990-EZ, or 990 PF that recetved, dunng the year, $5,000 or more (in money or property) from any one
contnbutor (Complete Parts tand Il )

Special Rules-

l:' For a section 501(c)(3) organization filng Form 990, or Form 990-EZ, that met the 33 1/3% support test of the regulations under
sections 509(a)(1)/170(0)(1){A)(v) and received from any one contnbutor, dunng the year, a contnbution of the greater of $5,000 or 2%
of the amount on Ine 1 of these forma (Complete Parta | and Il }

D For a section 501(c)(7), (8), or (10) organization filling Form 990, or Form 990-E2, that receved from any one contnbutor, during the year,
aggregate contnbutions or bequests of mere than $1,000 for use exclusively for religious, chantable, scienttfic, iterary, or educational
purposes, or the prevention of cruelty to children or animals {Complete Parts |, I, and iil )

|:] For a sectton 501{c}{7), (8}, or (10) organization filing Form 990, or Form 990 EZ, that received from any one contrnibutor, dunng the year,
some contnbutions for use exclusively for religious, chamable, etc , purposes, but these contrtbutions did not aggregate to more than
$1,000 (If this box Is checked, enter here the total contnbutions that were recelved dunng the year for an axclusively religicus,
chartable, etc , purpose Do not complete any of the Parts unless the General Rule applies to this organization because it received
nonexclusively religious, chantable, etc , contnbutions of $5,000 or more durng the year ) > s

Caution Orgamizations that are not covered by the Genera! Rule end/or the Specral Rules do not file Schedule B (Form 590, 990-E2, or 990-PF), but
they must check the box in the heading of their Form 990, Form 990-E2, or on lina 1 of their Form 990-FF, to certily that they do not meet the filing
requirements of Schedule B (Form 980, 980-EZ, or 390-PF)

LHA For Paperwork Reduction Act Notice, see the Instructions Schedute B (Form 890, 990-EZ, or 990-PF) (2002)
for Form 880 and Form 880-EZ

223451 01-23-03
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Schedule B (Form 990, 990-EZ, or 890 PF) 2002)

Page 1w 1 orpat

Name of organization

WATSON—BROWN FOUNDATION, INC.

Employer identitication number

23-7097393

Part lv” Contnbutors {See Spacific Instructions )

{a)
No

(b}
Name, address, and ZIP + 4

{c)
Aggregate contnbutions

(d)
Type of contnbution

ESTATE OF WALTER J. BROWN

$

4,791,304.

Person
Payroll D
Noncash | ]

C/0O SUNTRUST BANK, P.O. BOX 4655,
ATLANTA, GA 30302

{Complete Part Il if there
Is a noncash contnbution )

{a)

No.

{b)

Name, address, and ZIP + 4

(c)
Aggregate contnbutions

{0
Type of contnbution

Person D
Payroll ]
Noncash [ ]

{Complete Part Il if there
15 a noncash contrbution )

{a)
No

(b)
Name, address, and ZIP + 4

{c)
Aggregate contributions

(0
Type of contnbutiion

Person D
Payroll |:|
Noncash [ |

{Complete Part Il if there
ts a noncash contnbution )

{a)
No

(b)
Name, address, and ZIP + 4

{c)
Aggregate contnbutions

(d)
Type of contnbution

Person D
Payroll I:j
Noncash [ |

(Complete Part Il f there
18 a noncash contnbution )

{a)
No

(b)
Name, address, and ZIP + 4

{c)
Aggregate contrnibutions

{d}
Type of contnbution

Petrson D
Payroll D
Noncash [ ]

{Complete Part Il if there
Is a noncash contnbution )

(a}
No

)
Name, address, and ZIP + 4

(c)
Aggregate contnbutions

(d)
Type of contnbution

Person [:]
Payroll [:]
Noncash |:’

(Complete Part Il if there
15 a noncash contnbution )

223452 01 23-03
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Depreciation and Amortization Detall FORM 990-PF PAGE 1 990-PF

Assat Description of property
Numbar ptlg:::tgd Mathod/ Lifa Ling Cost or Basis Accumulated Current yaar
insanvice | IRCsec [ orrate | No other basis reduchon depreciation/arnortization deduction
1SEE SCHEDULE ATTACHED
=N L000 16 [ 3,699,527. [ 170,593.] 244,245.
. 2JLAND \ .
o ® . T 360,366 - [ - T AR
* TOTAL 990-PF PG 1 DEPR
. L - : L N " L j
I { -1 ‘ oy 1 X ! S
= I D N | 1 |
11 ! | { I | :

I
O
il
L
ARERE
SRERN

<

V

PATIRN B PACN I T 5
— T —— | | — T J
BT T T I ] S
=T T | | | g
ETTT T 1 ] 1 5
%..l T | | |
AT N N | | | |
ST R B | | !
émic R I | |
B = e m—— — | | |
BT T T = R I :
T T T - | | c
ZHI R i — [
=TT T - | —
FATIO SO O I | ]
Z..l —— | | |
Zieae # - Current year section 179 (D) - Asset disposed
15
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WATSON BROWN FOUNDATION, INC 237097393
12/31/2002
FORM 990-PF DEPRECIATION AND AMORTIZATION DETAIL

Placed n Cost or other Accum Bonus Regular | Current year

Service Life or rate basis Deprec Deprec deduction deduction
Foundation House Dec 97 S/L 39 YRS 200,000 00 | 20,726 00 5,128 00 5,128 00
Hickory Hill Houses Dec 00 S/L 39 YRS 178,20200 | 4,75978 4,569 10 4,569 10
Building & Equipment Pre 1993 20,848 00 | 20,848 00
Bidg Imp Foundation Various /L 39 YRS 369,684 11| 30,18226 9,478 71 947871
Bldg Imp Hickory Hill Various S/L 39 YRS 1,487,496 78 | 20,119 37 38,139239| 38,13939
Bldg Imp Hickory Hill 2002 S/L 39 YRS 722,891 42 1325939 | 13,259 39
Furniture & Fixtures Various MACRS 7 YRS 77,56558 | 33,13308 12,66994 | 1266994
Furniture & Fixtures 2002 MACRS 7 YRS 68,795 65 20,639 02 6,88172| 27,52074
Landscape Improvements| Vanous | MACRS 15 YRS 2209574 5,709 61 1,639 58 1,639 58
Landscape Improvements 2002 MACRS 15 YRS 46,334 45 13,900 34 162171 1552205
Landscape Imp Monroe Various | MACRS 15 YRS 194,301 73| 12,080 41 18,562 87| 18,562 87
Landscape Imp Monroe 2002 MACRS 15 YRS| 271,49102 81,447 32 9,502 18 | 90,249 50
Computer/Equipment Various MACRS 5 YRS 3753068 | 23,03459 5,798 43 5,798 43
Computer/Equipment 2002 MACRS 5 YRS 2,288 82 686 65 32043 1,007 08

3,699,52698 | 170,593 10} 116,673 33 | 127,571 45 | 244,244 78

DEPRECIATION

























