00260 43S QNGB

rorm 990-PF ,

Oepartment of the Treasury
Internial Ravenus Service A

Return of Private Foundation
. or Section 4947(a)(1) Nenexempt Charitable Trust

Treated as a Pnvate Foundation

Note The orgaenization may be able to use a copy of this return to satisfy state reporting requirements

OMB No 1545-0052

2001

For calendar year 2001, or tax year baginning

§ Checkallthatapply [ 1 Inial return

L__l Final retum

l:l Amendad retum

Use tha (RS | Name ot organization

[X] address change I nName changs

A Employer Identlfication number

labal
otharwise, WATSON-BROWN FOUNDATION, INC. 23-7097393
print Number and street (or PO box number if mall Is not deltvered to street addrees) Roomysulte 1B Talaphone number
s“’;\'"“m 310 TOM WATSON WAY (706) 595-8886
I nes?r uzt'::n: City or town, stata, and ZIP cods G 1t axemption application s pending check hare P[:l
THOMSON, GA 30824-0037 D 1 Foreign organizations, check hara s ]
H Checklype of organizaion X1 Section 501{c)(3) exempt private foundation 2 R o e oo X st [ ]
[7] Section 4947(a)(1) nonexempt chantable trust [__] Other taxabla private foundation E H prvate foundation status was lerminated
I Fair market vatue of all assets at end of year [J Accounting method @ Cash l:l Accrual under section 507(b)(1){A), check here PD

{from Part il, col (c), ine 16)
2] 3,512,315.

[:| Other (speciiy)
(Part I, colurnn (d) must be on cash basis )

F Hthe foundation 1s in a 60-month termination
under saction 507 (b){1)(B) chack hera >

[ Part ]] Analysis of Revenue and Expenses
{The tolal of amounts in columns (b},

(a) Revanue and

{b) Net invastment

(d) Disburssrnants

(c) Adjustad net tor chantable

@XDENSES par
(e amonts v commm e books - e fcash biss ony)
1 Contnbutions, gifts, grants, etc , racerved 8,579,768.
Cneckblj if the loundabon & nat required o atach Sch B
2 Distnbutions trom split-interast trusts
3 (Qterest on savings and temporary 4,338. 4,338. 4,338.STATEMENT 2 -
4 Dwidends and interest from securities 10,415. 10,415. 10,415 . 8TATEMENT 3 .
5a Gross renls 8,400. 8,400. 8,400.STATEMENT 4 .
D (et rental incorne or (toas) 8,400. ) N T e
o a :’;I:;%mor(lou)fmmwaofmeunolon 37 , 185 R STATEI‘IENT 1 __:
gl e 52,864. '
|>, 7 Capitai galn nat Income (from Part IV, lina 2) 50 ’ 188.
« 8 Net short-tarm caprtal gan
9 Incoms modifications
108 Ss2tm e e > - : *
b Leas Costa! gooas sold = "
¢ Gross profil or {loss)
11 Other mcome
12 Tolal Add tines 1 through 19 8,640,106. 73,341. 23,153.]"
13  Compensation of ofcers directors trusises atc. 143'923- 14,392- 14'392- 129'531-
14 Other employes safanies and wages 126,189. 25,338. 25,338. 100,851.
|15 Pension plans, emptoyes benefits 24,256. 4,090. 4,090. 20,166.
2116a Legal fees
g! b Accounting fees STMT 5 50,219, 25,109. 25,1009, 25,110.
St ¢ Other professional tees STMT 6 6. 0. 0. 6.
2117 Interast
Bl18 Taxes STMT 7 32,338. 1,434. 1,434. 12,904.
ATy - 76,950. 0. 76,950.[. - '
E. Dkl 71,716. 7,172. 7,172. 64,544.
<[21 Travel, confarences, and Bftings 10,984. 0. 0. 10,984,
22 \b}Gind 2@ L BBZion: 3,329. 166. 166. 3,163.
23 Other expenses x| STMT 8 143,895. 11,447. 11,447. 112,415.
e GpBrio gy puminigrative
E b 152 13- teedigh 23 683, 805. 89,148. 166,098. 479,674.
25 Contnbutions, grfts, grants paid 6,644,433. S : 6,644,433.
26 Tolal expenses and dlsbursements
Add fines 24 and 25 7,328,238. 89,148. 166,098, 7,124,107.
27 Subtract ing 26 from kina 12 ..
@ Excess of evenue over expenses and disbursaments 1, 311,868. -
b Net Invesiment incoma f negative enter 0-) s 0. - "3

¢ Adjusted net incame gt negative, enter -0-)

i

. - -
. ~
. -
- N
Y - ot

235

K 10:: LHA For Paperwork Reduction Act Nolice, see the Instructions
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Form 990-PF {2001}

WATSON-BROWN FOUNDATION,

INC.

23-7097393

Page 2

Beginning of year

End of year

[Partii_| Balance Sheets oo e moamesh mimpwn

cohrmn shoutd be for enc-ohyear amounts onty

(a) Book Valua

{b) Book Value

(¢) Fair Markat Valus

1
2
3

8
g

Assets

1"
12
13
14

15

16

Cash - non-nterest-beanng

Savings and temporary cash investments

705,422.

74.

Accounts recervable P

Less aliowance for doubtful accounts P

926,128.

705,422,

74.

74.

Pladges recarvable B>

Less allowance tor doubtful accounts P

[

- -

Grants recervable

Racervablas due from officers, directors, trustess, and other
disqualified persons

Other nows and loxns recehvable >

Less allowanca for doubtful accounts P>

Inventones for sale or use

Prepaid expenses and deferred charges

1Qa Investments - U S and state government obligations

b Investments - corporate stock
¢ Investments - corporate bonds

15,679.

Ivestments fand, buBdings. and equipment basis >
Less: acnumtaed depreciation >

Invastments - mortgage loans
Invastments - other

Land, bulldings, and equipment basts P 2,948,091.

Lssxumedognciion STMT 9 B 170,593.

1,242,417.

2,777,498.

2,777,498,

Other assets {descrbe P STATEMENT 10

13,800.

29,321.

29,321.

Total assets (to be completed by all filers)

2,198,024.

3,512,315,

3,512,315.

17
18
19
20
21
22

Liabihties

23

Accounts payable and accrued expenses

Grants payable

Deaterred revenus

Loans from officers direciors trustees and other disqualifed pemons
Mortgages and othar notes payable

Other hiabilities (describe > STATEMENT 11,

5,786.

8,2009.

Total liatilitles (add lings 17 through 22)

5,786.

8,209.

24
25
26

27
28
29
30

Net Assets or Fund Balances

AN

Organizations that follow SFAS 117, check here » [ ]
and complete lines 24 through 26 and lines 30 and 31

Unrestncted

Termporanly restncted

Parmanently restncted

Organlzations that da not follow SFAS 117, checkhere P

and completa lines 27 through 31
Capital stock, trust pnncipal, or current funds

2,192,238.

3,504,106.

Pad-in or caprtal surplus, or land, bidg , and equipment fund
Retamed samings, accumulated incoma, andowment, or other funds
Tatal nat assets or fund balanges

0.

0.

0.

0.

2,192,238.

3,504,106.

2,198,024.

3,512,315.

Totai liabilitles and net assets/fund balances

Analysis of Changes in Net Assets or Fund Balances

1 Total net assets or fund balances at beginning of year - Part i, column (a), line 30
{must agree with end-of-year figura reported on prior year's retum}
2 Enter amount from Part |, ine 27a

3 Otherincreases not included m ing 2 (temze) P>

2,192,238.

1,311,868.

0.

4 Addhines 1,2 and 3

§ Decreases not ncluded in ling 2 {itemize) P>

3,504,106.

0.

6 _Total net assets or fund batances at end of year (lina 4 minus ina 5) - Part 1Y, column {b), kne 30

o |an i [ [Ny |-

3,504,106.

123511
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Form 990-PF (2001) WATSON-BROWN FOUNDATION, INC. 23-7097393 Paga 3
[Part IV] Capital Gains and Losses for Tax on Investment Income
() List and descnbe the kind(s) of property sold (s 9 real estate, () How acqulred (l? Date acquired (d) Date sold
2-story bnck warehouse, or common stock, 200 shs MLC Co) D - Donation ma , day, yr) (mo , day, yr)
12 1000 EH SPARTAN COMMUNICATIONS, INC D VARTIOUS 04/12/01
b
c
d
]
{1} Dapreciation allowsd {g) Cost or othar basis {h) Gain or {loss)
(8) Gross sales prics (or allowable) plus expense of sale (8} plus {f) minus (g}
a 52,864. 2,676. 50,188.
1}
]
d
8
Complate only for assets showing gam in column (h) and owned by the foundation on 12/31/69 {1) Gains (Col (h) gain minus
Adjusted basis k) Excess of cal {1 co! (k}, but not less than -0-) or
(NFMV as of 12/31/69 "!,s ol, 12/31/69 (u{rar col ). ang) Losses {trom col (h))
2 50,188.
b
]
d
g8
2 Capitat gain net incom or (nel caprtal loss) { :; ,?,?s'flgﬁt:?t_%'.'& l;gr; ||'_1||;'1%Z, ) 2 50,188.
3 Net short-term capital gain or (loss) as defined in sections 1222(5) and (6}
Ifgain also entar i Part |, line 8, cotumn {c)
I {loss), enter <0-in Part I, ina 8 _ 3 0.
[Part ¥ | Qualification Under Section 4940(e) for Reduced Tax on Net Investment Income
{For aptional use by domestic private foundations subject to the section 4940(a) tax on net investment ncome )
{f section 4940{d)(2) applies, laave this part blank
Was the organization fiable for the saction 4942 tax on the distnbutable amount of any year in the base penod? D Yas No

tf "Yes " the organization does not qualdy under section 4940{s} Do not complete this part
1 Enter the appropnate amount in each column for each year, see instructions befora making any entries

(a) (6) (e) far
Calendar y?aﬁsfu??gfgegat::gmmnu in) Adjusted qualtying distnbutions Net value of nonchantabla-usa assels (col 3,')5 h"n?.ﬁﬂg“b?é’f,’. (c))
2000 1,766,182. 1,844,636. -9574691
1999 248,630. 1,613,798. .1540651
1998 228,745, 1,445,832, .1582098
1997 266,477. 1,129,405. .2359446
1996 179,842. 1,201,080. .1497336
2 Total of ine 1, column (d) 2? 1.6554222
3 Average distribution ratio for the 5-year base panod - dvide the total on lina 2 by 5, or by the number of years
the foundation has been in existance i lass than 5 years 3 -3310844
4 Enterthe net valug of nonchartable-use assats for 2001 from Part X, line 5 4 3,348,686.
6 Multipty ina 4 by line 3 5 1,108,698.
6 Enter 1% of nat Investment income (1% of Part I, ling 27b) [ 0.
7 Add hnes 5and 6 7 1,108,698.
8 Enter qualiftying distnbutions from Part X1, line 4 8 7,124,107,

It Itng B 1s equal to or greater than ine 7, check the box in Past VI, ine 1b, and complete that part using a 1% tax rate
See tha Part VI mstructions

Form 990-PF poo)
123421
01 24-2

3
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Form 950-PF (2001) WATSON-BROWN FOUNDATION, INC. 23-7097393 Page 4
{ Part VI | Excisp Tax Based on Investment Income (Section 4940(a), 4940(b), 4940(e), or 4948 - see instructions)
1a Exempt operaling foundations descnbed in seclion 4940(d)(2), check here B> 1:] and sntar "N/A" on line 1
Date of ruling latter (attach copy of ruling letter if necessary-see Instructions) W - T
b Domestic organizations that mest the section 4940(¢) requiremants in Part V, check hera P> |X] and enter 1% 1 0.
of Part I, ina 27b
¢ Ait other domestic ergamizations enter 2% of line 27b Exempt foreign organizations entar 4% ot Pant 1, ling 12, col {b)
Tax under section 511 {domestic saction 4947(a){1) trusts and taxabla toundations only Others anter -0-) 2
Add linas 1and 2 3 0.
4
5

Subtitls A {income) tax (domastic section 4547(a)(1) trusts and taxable foundations only Others enter -0-}
Tax based on Investment income Subtract ine 4 from line 3 I zero or less, enter -0-
Credits/Payments . : L -
a 2001 estimated tax payments and 2000 overpayment craditad to 2001 6a 12,313. : :
b Exempt tareign arganzations - tax withheld at source 6b
¢ Tax paid with appllcation for extension of time to file (Form 8868) -]
d Backup withholding erroneously withhe!d 6d . v s
7 Total credits and payments Add lines 6a through 6d
8 Enter any penaity for underpaymant of estimated tax Chack here |::| If Form 2220 15 attached
9 Taxdua Itthe total of ines 5 and 8 1s more than line 7, enter amount owed »>
10 Overpayment It ine 7 15 mora than the total ¢f linas 5 and 8, antar the amount overpaid
11 Enter the amount of ing 10 to ba Credited to 2002 estimated tax b 12,313.
| Part VII-A | Statements Regarding Activities
1a Durng the tax year, did the organization attempt to influsnce any national, state, or local lagislation or did it participate or intervena in Yes| No
any political campaign? 12 X
b Did it spand mora than $100 dunng the year {either directly or indiractly) for political purposes {see instructions tar defintion)? 1b X
If the answer is "Yes" to 1a or 1b, attach a detaled descnption of the activilies and copies of any matenals publishad or
distrtbuted by the onganization in conneclion with the activities .
¢ Did the organization file Farm 1120-POL for this year? 1¢ X
d Enlar the amount {if any) of tax on political expendituras {sechion 4955) tmposed dunng the year
{1) On the organization > § 0. {2) On orgamization managers P $ 0.
e Enter the reambursement (If any) paid by the organizahon dunng the year for political expenditure tax imposed on organization
managars P § 0. ) -
2 Has the organization engaged In any actvities that have not previously been reported to the IRS? 2 X
If “Yes," attach a detaiied description of the activities
3 Has the organization made any changes, nof previously reported to the IRS, in its goveming instrument, articlas of incorporation, or
bylaws, or othar sirilar instruments? #f "Yas, " attach a conformed copy of the changes 3 X
43 Ind the orgamzation have unrefated business gross ncoms ot $1,000 or more dunng the year? 42 X
b If “Yes.” has it fited a tax return on Form 990-T for this year? N/A 4b
5 Was thers a liquidation, termination, disseclution, or substantiat contraction dunng the year? 5 X
I "Yes," attach the statement required by General Instruction T
6 Are the requirements of saction 508(a} (ralating to sactions 4941 through 4945) satisfied either
® By languaga in the goveming instrument o¢ .
# By stata legislation that effactively amends the govarning mstrument so that no mandatory directions that confiict wath tha state law
ramatn 10 the governing nstrument? 5 | X
7 Did the organization have at least $5,000 in assels at any time dunng the year? 7 X
If *Yes," completa Part li, col (c), and Part XV
8a Enter the states to which the foundation reports or with which it 1s registared (see instructions) >
GEORGIA
b It the answer 1s "Yas" to line 7 has the organization furnished a copy of Form 990-PF to the Attomey General {or designate) ode e
of sach state as required by General Instruction G? If “No, " attach expianation gh | X
9 Is the organrzation claiming status as a private operating foundation within the meaning of section 4942())(3) or 4942(1)(5) for calendar .
year 2001 or the taxable year beginning in 2001 (see instructions tor Part XiV)? If "Yes, * cornplete Part XIV 9 X
10 Did any persens becoma substantial contributors dunng the tax year? 10 X
If “Yes, " attach a schedule listing their names and addmasses
11 Oid the argamization comply with the public mspection requirements for its annual retums and exemption application? 1 X
Wab site address P WWW . WATSON-BROWN . ORG
12 The books are mcara of » THOMAS W. BROWN, JR. Telephona no »706-595-8886
Locatedat 310 TOM WATSON WAY, THOMSON, GA P+ p30824-0037
13 Section 4947(a){(1) nonaxampt charabls trusts filng Form 990-PF in lieu of Form 1041 - Check here > |:]
and entar the 2mount of tax-exempt interest recerved or accrued dunng the year »| 13! N/A
T Forn 890-PF poot)

o W N

D |00 |~d

> 12,313.
Refunded b | 11 0.

g
=

4
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Form 990-PF (2001} ~~ WATSON-BROWN FOUNDATION, INC.

23-7097393

Page 5

{ Part VII-B | Statements Regarding Activities for Which Form 4720 May Be Required

File Form 4720 if any item 15 checked in the "Yes® column, unless an exception applies.
1a Dunng the year did the orgamization (either diractly or indrractly)

|:| Yes No

{1) Engage n the sale or exchangs, or lsasing of property with a disqualified person?
(2) Borrow money trom, lend monay te, or otherwise extand credit to (or accept it from)

a disqualified person? |:| Yes EZ] No
(3) Fumish goods, servicas, or facilities to (or accept them trom) a disqualified parson? |___| Yes [K] No
{(4) Pay compensation to, or pay or reimburse the expenses of, a disqualified person? |:l Yos [E] No
{5) Transfer any ncoms or assets to a disqualfied person {or make any of either avallable

tor the benefit or use ot a disqualified person)? 3 ves DT_] No
{6) Agree lo pay monay or proparty to a govarnment official? (Exeeption Check "No®

if the orpanization agreed to make a grant to or to employ the official for a penod after

terrnination of govammant service, if tarminating within 90 days ) |:| Yes Eﬂ No

b It any answer 1s Yas™ to 1a(1)-(6), did any of the acts fa:l to quality under the exceptions descnbed in Regulations

section 53 4941{d)-3 orn a current notice regarding disaster assistance {see page 19 of the instructions)? N/A
Qrganizations relying on a currant nolice ragarding disaster assistance check here > |:]

¢ Did the orgaruzation engage in a pnor year in any of the acts descrnbed in 1a, other than axcepted acts, that were not corrected
before the first day of the tax year beginning in 20017
2 Taxes on faiture to distnbute income {section 4542) (does not apply tor years the orgamzalion was a pnivate oparating foundation
defined in section 4942()}(3) or 4942())}(5))

a Atthe end of tax year 2001, did the orgamization have any undistnbuted income {lines 6d and Ga, Part X111} for tax year(s) beginning

D Yes No

betora 20017
1£°Yes " hst the years P> . . \

b Are there any years listed 1n 2a tor which the organization 15 not applying the provisions of section 4942(a)(2) {relating to incorrect
valuation of assets) to the year's undistnbuted meome? (It applying section 4942(a}{2) to all years listed, answer "No" and attach
statemant - see instructions )

¢ Ifthe provisions of saction 4942(a)(2} are batng applied to any of the years listed in 2a, list the years hera
> . . .

33 Did the organization hold more than a 2% direct or indirect interest i any business entarpnse at any time

dunng the year?

D Yes

N/A

X No

b If "Yas," did it have excass busingss holdings n 2001 as a result of {1) any purchase by the organization or disqualified persons aftar
May 26, 1969, (2) the lapse of the 5-year penod (or longer penod approved by the Commissioner under section 4943(c){7)) to dispose

of holdings acquired by gift or bequest, or (3) the fapse of the 10-, 15-, or 20-yaar first phass holding perod? (Use Schedule C,
Form 4720, to determune if the orgarnization had excess business holdings in 2001 )
4a Dd the orgamzation invest dunng the year any amount in a mannar that would jeopardize s chantable purposes?

N/A

b Dhd tha organization make any investment in a pnar year (but after December 31, 1969) that could \eopardize its chantable purpose that

had not been removed trom jeopardy betore the first day of the tax year beginning in 20012
5a Dunng the year did the organization pay or incur any amount to

(1) Carry on propaganda, or gtherwise atternpt to influence tegisiation (section 4945(e))? [ ves
(2) Infiuence the outcome of any spectfic public election (see section 4955), os to carry on, directly or indirectly,

any voter registration drve? _ [ ves
(3) Prowide a grant to an indnrdual tor travel, study or other similar purposes? |:| Yes
(4) Prowide a grant to an organization gther than a chantable, etc , organization descnbed in sactron

509(a){1). {2}, or (3}, or section 4940{¢)(2)? I ves
(5) Prowide for any purposa other than religious, chantable, scientific, iterary, or educational purpesaes, or for

tha prevention of cruelty to children or animals? D Yot

b If any answer s “Yes" to 5a(1)-{5), did any of the transactions fail to qualify under the sexceptions descnbad in Ragulations
saction 53 4945 or m a current nolice regarding disaster assislance {Ses instructions)?
Organizattons retying on a current notice regarding disaster assistance check hara

¢ If the answer 1s “Yes® to question 5a(4), does the arganization claim exemption from the tax because it maintamed

expenditurs responsibilty for the grant? N/A [ Yes
If "Yes, " attach the staternent required by Regulations section 53 4945-5(q)

6a Did the organization, duning the year, receive any funds, diractly or indiractly, to pay premiums ¢n
a personal benafit contract® [:l Yes

b Did the organization, duning the year, pay premiums, directly or indirectly, on a personal benefit contract?
If you answered "Yes" to 6b, afso file Form 8870

Ho

XJ Na
EK_JNn

X] o
Xl wo

N/A
g

C 1o

IXINIJ

Yes

No

1b
1¢ X
2h
b
42 X
4b X
Sb
Gb X

123341
01 24-(2
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Page 8

Form 990-PF (2001) WATSON-BROWN FOUNDATION, INC. 23-7097393
Bart Vill Information About Officers, Directors, Trustees, Foundation Managers, Highly Paid Employees,
and Contractors
1 List all officers, directors, trustees, foundation managers and their compensation
{b) Title, and avarage | (¢) Compensation (d]acgﬂmnw {e) Expanse
hours per week devotad notpald, | o™\ beetiphns | acequnt, other
{a} Name and addrass 0 position (enlarqﬂ-) D:'wm allowances
SEE STATEMENT 12 143,923. 0. 0.
2 Compensation of five highest-paid employees {(other than those included on line 1) If none, enter “NONE."
Title and average {d) Contiownons to e) Expense
{a) Name and address of each employee paid more than $50,000 mhours or wegk {c) Compensation “'ﬂ‘,’ﬁ&“‘“ fans: at(:c%un , other
devoted to position compensaton allowancas
NONE
Total number of other employeas paid over $50,000 bl 0
3 Five highest-paid independent contractors for professional services If none, enter "NONE *
(a) Name and address of each person paid more than $50,000 {b) Type of service {c} Compensation
NONE
Total number of othars racening over $50,000 for professional sarvices > 0

[ Part IX-A| Summary of Direct Charitable Activities

List the foundation’s four largest direct chantable activities dunng the tax year Include relevant statistical information such as the

number ot organizations and other beneficianes served, conferences convened, msearch papers produced, etc

Expanses

1 N/A

123551
01-24-02
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Form 990-PF(2001) = WATSON-BROWN FOQUNDATION, INC. 23-7097393 Page 7
Summary of Program-Related Investments

Descnbe the two largast program-related investmeants mads by the foundatton dunng tha tax year on lines 1 and 2 Amount
1_N/A

All other program-refated investments See instructions
3

Total Add Iines 1 through 3 » 0.

Part X | Minimum Investment Retum (Al domestic foundations must complete this part Foreign foundations, see instructions )

1 Farr market valua of assets not used (or held for use) directly in carrying out chantable, ete , purposes
& Averaga monthly taw market value of securhes 1a 15,418.
b Avarags of monlhly cash balances 1h 1,183,210.
¢ Fair market vatus of all other assets 1t 2,201,053.
d Tolal (add Ines 1a, b, and c) 14 3,399,681.
8 Rsduction clatmed for blockage o gther tactors reported on lines 1a and -
1¢ (attach detailed axplanation) | 18 | 0.
2 Acquistign indebtedness applicable to hne 1 assets 2 0.
3  Subtractline 2 from ling 1d 3 3,399,681.
4 Cash deemed held for chartable actrvities Eater 1 1/2% of line 3 (for greater amount, see instructions) 4 50,995.
5 Netvalue of noncharltablg-use assets Subtract line 4 from ling 3 Enter hara and on Part V, line 4 5 3,348,686.
6 Minlmum Investment return Entar 5% of ina 5 B8 167,434.
- Distributable Amount (see instructions) (Section 4942())(3) and (j)(5) prvate operating foundations and certain
forgign organizations check hers B [ ] and do not complets this part )
1 Minimum mvestment return from Part X, ine & 1 167,434.
2a Tax oninvestmant incoma for 2001 from Part VI, line 5 2a
b Income tax for 2001 (Thus does not nclude the tax from Part V1) 2b
¢ Add lines 2a and 2b 2¢ 0.
3 Distnbutable amount before adjustments Subtract ina 2¢ from lina 1 3 167,434.
42 Recovanes of amounts treated as qualifying distnbutions 4a 0.
b Incoms distrbutions from section 4347(a)(2) trusts ah 0.
¢ Add lings 4a and 4b i 0.
Add lines 3 and dc 5 167,434.
8 Daduction from distrbutabla amount (see instructions) 6 0.
7 Distributabls amount as adjusted Subtract ine 6 from fine 5 Entar hare and on Part X)II, ing 1 7 167,434.
Qualifying Distributions (see instructions)
1 Amounts paid {including adrministrative expensas) to accomplish chamable, et , pumposas "
& Expenses, contnbutions, gifts, elc - total from Part 1, column (d), line 26 1a 7,124,107.
b Program-related investments - Tolal from Part IX-B 1b 0.
2 Amounts paid to acquire assets used {or hald for uss) diractly in carrying out chantable, etc , purposaes 2
3 Amounts set aside for spacrhic chantable projects that satisty the
a Suttabilty test (pnor IRS approval required) 3z
b Cash distnbution test (attach the required scheduls) 3b
4 Qualifying distributigns Add lines 1a through 3b Enter hera and on Part V, ina 8, and Part XIIl kng 4 [ 7,124,107,
5 Orgamzations that qualify under section 4940(e} for the reducad rate of tax on net investment
ncoma Enter 1% of Part |, Ime 27b 5 0.
6 Adjusted qualifying distributlons Subtract ing 5 from line 4 6 7,124,107.

Note The amount on iine 6 will be used in Part V, coturnn (b), in subsequent years when calculating whether the foundation qualiies for the section
4940(s) reduction of tax in those years.

Form 990-PF 2001

123561
01-24-02
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Form 990-PF (2001)

WATSON-BROWN FOUNDATION,

INC.

23-7097393

Page 8

Part Xiii | Undistributed Income (see instructions)

{a)
Comus

1))
Years pnor to 2000

()
2001

1 Distnbutable amount
for 2001 from Part X!, lina 7

2 Undistributed incoma, [f eny, &3 of the end of 2000

a Enter amount for 2000 only
b Total for prior years
3 Excess distinutions camyover If any, to 2001

167,434.

»

~ - .
-

-

- -

9 1919

aFrom 1996
bFrom 1997
¢ From 1998
d From 1999
8 From 2000

121,092,

210,928.

157,545.

169,026.

1,687,998.

1 Total of ines 3a through e
4 Qualtying distnbutions for 2001 from
Partxi,ing4 »$ 7,124.,107.

2,346,589.

T

& Apphied to 2000, but not more than ine 2a

b Applied te undistnbuted income of pnor
yaars (Election required - see instructions)

¢ Treated as distnbutions out of corpus
(Elsction required - ses tstructions)

d Applied to 2001 distributable amount

e Remaining amount distnbuted out ot corpus

§ Excess distributions caryover applied 1o 2001
[t an amount appears In column {d) the sams amount
must be shown in column {8} )

6 Enter the net total of each calumn as
Indicated below

@ Corpus Add lines 3t 4c, and 4 Subtract lins 5
b Prior years® undistributed income Subtract
Iing 4b from line 2b

¢ Entar the amount of pnor years’
undistnbuted income for which a notice of
deficrency has been issued, or on which
the seclion 4942(a) tax has been previously
assessed

d Subtract ine 6¢ from ling 6b Taxably
amount - see Instructions
8 Ungistnbuted income for 2000 Subtract line
4a from Itne 2a Taxable amount - sea instr
1 Undistnbuted income for 2001 Subtract
lines 4d and 5 from ling 1 This amount must
be distnbuted in 2002
7 Amounts treated as distnbutions out of
corpus to satisty requirements imposed by
section 170(b)(1)(E) or 4942{g)(3)
8 Excess distnbutions carryover from 1996
not apphed on line 5 or ing 7
9 Excess distributions carryover to 2002
Subtract ines 7 and 8 trom line 6a

EATRETR

0.

167,434

6,956,673.

0.

0

]
-

[

"

' 9,303,262.

121,092,

9,182,170.

10 Anatysis of line 9
a Excess from 1997
b Excess from 1598
t Excess from 1999
d Excess from 2600
@ Excess from 2001

210,928.

157,545.

169,026.

1,687,998.

6,956,673.

123371
o 24-02

16190808 747509 23016
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Form 990-PF (2001) WATSON-BROWN FOUNDATION, INC. 23-7097393 Page 9

!T’arl XV | Private Operating Foundations (see Instructions and Part VIl A, question 9) N/A
1 a Hthe foundation has raceved a ruling or determdnation letter that it is a private aperating
tfoundation, and the ruling 1s effactrve tor 2001, enter the dats of the ruling >
b Check box to indicate whether the arganization is a private operating foundation descnbed in section |:} 4942())(3) or D 4942{))(5)
2 a Entsr the lesser of the adjusted net Tax year Prior 3 years
inceme from Part | or the miymum (a) 2001 {b) 2000 {c) 1999 (d) 1998 (8) Total

nvestment ratum from Part X for
aach year listed

b 85% ofling 2a

¢ Qualtying distnbuttons from Part XII,
line 4 tor each year listed

d Amounts included in line 2¢ not
used dwactly far active canduct ot
exempt actrvities

e Qualfying distnbutions made directly
for active conduct of exempt actvitias
Subtract ine 2d from line 2¢

3 Complate 3a, b, or ¢ for the
altemativa test relied upon
a “Assats’ atternatve test - enter
(1) Value of all assets

(2) Value of assets qualifying
under section 4942(1}{3}(B){1}

b "Endowment” alternative test -
Enter 2/3 of mimimum tnvastment
retum shown in Part X, line 6 tor
aach year listed

€ "Support” altematrve test - enter

{1) Total support cthar than gross
Invastment income {interest,
dnndends, rents, payments on
securties loans {section
512(a)(5}), or royaties)

(2) Suppor trom general public
and 5 or more axempt
organizations as provided in
section 4942(1){3)(B)(w)

(3) Largest amount of support trom
an exempt arganizalion

{4} Gross investment incorme

}Part XV jSuppIementary Information (Complete this part enly if the organization had $5,000 or more in assets
at any time during the year-see page 26 of the instructions.)

1 Information Regarding Foundation Managers

a List any managars of the foundation who have contnbuted more than 2% of the total contnbutions received by the foundation batore the closs of any tax
yaar (but only ff they have contnbuted more than $5,000) (See section 507{d}{2) )

TOM W. BROWN

b List any managers of the toundation who own 10% or more of the stock of a corporation (or an agqually large portion of the ownership of a partnership or
othar entiy) of which the foundation has a 10% or greater interest

NONE

2 Information Regarding Contnbution, Grant, Gift, Loan, Scholarship, ete , Programs:

Chock hare P ] rfthe organization only makes contnbutions to preselected chartable organzations and does not accept unsolicited requests for funds If
the orgamization makes gifts, grants, etc {see nstructions) to mdmviduals or organizations under other condiions, comglele tems 2a, b, ¢, and d

a The name, address and telaphone number of the person to whom applications shouid be addressad
MARY ANN CUSSONS, 310 TOM WATSON WAY, THOMSON, GA 30824

b The torm in which applications should be submitted and tinformation and materials they should include
FOUNDATION PROVIDES APPLICAITON

¢ Any submission deadlings
APRIL 15

d Any restnctions or imiations on awards, such as by geographical areas, chartable fields, kinds of insttutions, or other factors

SEE STATEMENT 13

12358101 24-02 9 form 990-PF 2001)

16190808 747509 23016 2001.05020 WATSON-BROWN FOUNDATION, IN 23016__ 1




Form 990-PF (2001)

WATSON-BROWN FOUNDATION,

INC.

23-7097393 Page10

[Part XV]_Supplementary Information (continued)

3 Grants and Contnbutions Paid Dunng the Year or Approved for Future Payment

Racipient If recipient 1 an indrvidual,
shm;v an)é rc:latronshlp to Fgg}dgt‘lﬁn Purpos? %f ?rant or Amount
u contnbution
Mama and address (homa or business) gfs’fug?t';n?.;fga"ﬁ?:g&%’r recipiont
a Pald dunng the year
STATEMENT 15
{ SCHOLARSHIPS) N/A PUBLIC EEDUCATION 849,158.
STATEMENT 16 (DONATIONS) N/A PUBLIC EDUCATION 5,795,275.

Total > 2 6,644,433,
b Approved for future payment
NONE
Total > 3b 0.
12360101 2402 Form 880-PF oo

16190808 747509 23016

10
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Form 990-PF (2001)

WATSON-BROWN FOUNDATION, INC.

23-7097393  Pagant

Part XVI-A | Analysis of Income-Producing Activitias

Enter gross amounts unlass otharwise indicated

1 Program service revenue
a

Unrelated business Income

Exciuded by sactlon 512, 513 or 514

(a)
Business
code

(b) esl,
wlon

Amount code

(d)

Amount

(e)
Related or exempt
tunction income

p Fees and contracts from govemment agencies

2 Membarship dues and assessments

3 Interest on savings and temporary cash
investmants

4 Dwidends and interest from securties

5 Net rental incoma or {loss) from real estate
a Debt-financed property
b Not debt-financed property

B Net rantal income or {loss) from parsonal
property

7 Other nvastment mcome

8 Gain or {loss) from sales of assets other
than inventory

9 Net income or (loss) from special events

10 Gross profit or {loss) from sales of inventory

11 Other revenus

14

4,338.

14

10,415.

16

B,400.

18

37,185.

12 Subtotal Add columns (b), {d), and {a)
13 Total Add line 12, columns (b}, (d) and {s)

{Soe workshaet in ina 13 instructions to venfy calculations )

0.

60,338.

0.

» 13

60,338.

Part XVI-B Relationship of Activities to the Accomplishment of Exempt Purposes

Line No Explan below how each actvity for which inceme 1s raported tn column {8} of Part XVI-A contnbuted importantly to the accomphshment of
v tha organization’s exempt purposes (other than by providiag funds for such purposes)

123811

01-24-02
16190808 747509 23016
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Form 990-PF (2001) WATSON-BROWN FOUNDATION, INC. 23-7097393  Page12
Part XVIl | Information Regarding Transfers To and Transactions and Relationships With Noncharitable
Exempt Organizations
1 Did the organization directly or indiractly engags in any of the following with any other organization descrbad in section 501(c) of Yes| No
the Code (other than saction 501(c}(3) erganizations) or in section 527, relating to political organmzations? N E
a Transtars from the raporting organization to a nonchantable exempt ergamzation of ,, T .
{1) Cash 1a{1) X
(2} Other assats 1a(2) X
b Other Transactions .
{1) Sales of assets {0 a nonchariabls exempt organization 1b({1) X
(2) Purchases of assets from a nonchantable exempt organization 1b{2) X
(3) Rental of facilities, equipmsnt, or other assets 1b(3) X
{4) Reimbursement arrangsments | 1b{4) X
{5) Loans or loan guarantees 1b(5) X
(6) Performance of services or membership or fundraising solicitations 1b{6} X
¢ Shanng of facilties, aquipment, maitling Iists, other assets, or paid employ&es 1¢ X
d 1fthe answer to any of the above 1s "ves,” complete the following schedule Gelumn (b) should always show the fair market value of the goods, other assets,
or servicas given by the reporting organization If the organization receved less than fair market value in any transaction or shanng arrangemant, show in
column {d) the value of the goods, other assats, or services raceved
{ajLina no (b} Amount mvolved (¢} Nama of nonchantable exempt arganization {d} Descnption of transfars, transachions, and shanng arrangements
N/A
|
|
i
2a s the organization directly or indirectly affliated with, or related to, one or more tax-axempt organizations descnbed |
In sachon 501{c} of tha Code {other than section 501{c)(3})) or in saction 5277 |:} ves [XINo
b _If "Yes," complete the foliowing schedula
{a) Nams of orgamization (b} Typs of organizatlion (¢) Descrption of relationship

N/A

Under penalties of pedury | deciare that | have examined this retum, including ectompanying schedufes and statéments, and to the bast of rmy knowledge and belief it ls true, comact,
and completa Dmym {other than taxpayer or fiduciary] is based on all Information of which prepanor has any knowledge.
g } Stgnatuse of officar or trusiee D
I
= Praparer's
5 _u't:-s signature } mﬂﬁ‘a}f W. Rezg, C.PA.
8 &9 |rmiumiws STEPHEN M. BERMAN & ASS
23| usterwons 3475 LENOX ROAD, N.E.,
wrsadiPes P ATLANTA, GEQRGIA 30326
123821
01 24 2

16190808 747509 23016 2001.05020



hedule B. Schedule of Contributors

(§§m 890, B90-EZ, or OMB No 15430047
980-PF} Supplementary Information for 2 0 u 1

E‘m e‘;’uﬂ:gwﬂg-'w Itne 1 of Form 890, 980-EZ and 990-PF (see instructions)

Name of organization

Employer identification number

WATSON-BROWN FOUNDATION, INC. 23-7097393
Organization type{check cne)
Filers of Section
Form 990 or 990-EZ D 501 (c)( } {enter number) organization
4947(a)(1) nonexempt chantable trust not treated as a pnvate foundation
527 political organmzation
Form 990-PF 501(c)(3) exempt prvate foundation

00K OO

4947(a){1) nonexempt chartable trust treated as a private foundation

501(¢)(3) taxable private foundation

Check If your organization is covered by the General rule or a Special rule (Note Only a section 501(c)(7). (8), or (10} organzation can check box(es)
for both the General rule and a Special rule-see instructions )

General Rule-

III For organizattons filing Form 990, 990-EZ, or 990-PF that received, dunng the year, $5,000 or more (in money or property} from any one
contnbutor (Complete Parts | and Il)

Special Rules-

|:] For a section 501{(c)(3) organization fiing Form 990, or Form 990 EZ. that met the 33 1/3% support test of the regulations under
sections 509(a)(1)/170({)(1){A){v]) and received from any one contnbutor, dunng the year, a contrnbution of the greater of $5,000 or 2%
of the amount on fine 1 of these forms {Complete Parts tand |1}

[:] For a section 501(cK7), (8}, or (10} organzation filing Form 990, or Form 990-EZ, that received from any one contnbutor, dunng the year,
aggregate contributions or bequests of more than $1,000 for use exciusively for religious, chartable, sclentific, Iterary, or educational
purposes, or the pravention of cruelty to children or animals (Complete Parts |, I}, and Il )

D For a sectlon 501(c){(7), (8), or (10) organization fitng Form 990, or Form 990 EZ, that recerved from any one contnbutor, dunng the year,
some contnbutions for use axclusvely for religious, chamtable, etc . purposes, but these contnbutions did not aggregate to more than
$1,000 {If this box 1s checked, enter here the total contnbutions that were recerved dunng the year for an exciusively religious,
chamtable, et¢ , purpose Do not completse any of the Parts unless the General rule applies to thia organization because it recerved

nonexclusively religious, chantable, etc , contnbutions of $5,000 or more dunng the year ) |

Caution Organizations that are not covered by the Genersl rule end/or the Special rules do not file Schedule B (Form 950, 990-EZ, or 830-PF), but
they must check the box in the heading of themr Form 990, Form 990-EZ, or on line 1 of their Form 990-PF, to certify that they do not mest the filing
requirements of Schedule B (Form 890, 990-EZ, or 990-PF)

123451 12-28-01

Schadule B {Farm 960, 990-E2, or 930-PF) (2001)
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Scheduia B (Form §90, 990-EZ, or 990-PF) 2001)

Page 1 w 1 of Part |

Namae of organizatlon

WATSCN-BROWN FOUNDATION, INC.

Employer identlflcatlon numbaer

23-7097393

-Parti: Contributors (See

Specific Instructions )

(a)
No

(b)

Name, address and ZIP + 4

{c)
Aggregate contributions

()
Type of contnbution

1 | ESTATE OF WALTER J. BROWN

$ 8,579,768.

ATLANTA, GA

C/0 SUNTRUST BANK, P.O. BOX 4655,

30302

Person (X]
Payrol [
Noncash [ |

{Complete Part Il if there
13 a noncash contnbution )

{a)
No

(b}
Name, address and ZIP + 4

(c)
Aggregate contnbutions

d
Type of contnbution

Person l:l
Payroll ]
Noncash [ |

(Complete Part |l if there
Is & noncash contnbution )

(2)
No

)
Name, address and ZIP + 4

{c)

Aggregate contnbutions

(d)

Type of contribution

Parson L__]
Payroll ]
Noncash [ |

{Complete Part Il if there
IS a noncash contnbution )

{a)
No

(b}
Name, address and ZIP + 4

(c)
Aggregate contnbutions

(d)
Type of contnbution

Person D
Payroll D
Noncash [ |

{Compilete Part Il f there
1S a noncash contnbution }

{a)
No

®)
Name, address and ZIP + 4

)
Aggregata contnbutions

(d)
Type of contnbution

Person I:l
Payroll |:|
Noncash [ ]

(Complete Part Il if there
1s a noncash contribution )

{a)
No

(b}
Name, address and ZIP + 4

{c}
Aggregate contnbutions

{d)
Type of contnbution

Person D
Payroll D
Noncash [ |

{Complete Part [l if thera
18 a noncash contnbution }

123452 12-25-0%

16190808 747509 23016

2001.05020 WATSON-BROWN FOUNDATION,
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Depreciation and Amortization Detail FORM 990-PF PAGE 1 990—pF
Assat Descnption of proparty
v 2 a0y | [N g, Cr R e o R
1SEE_SCHEDULE ATTACHED
L 1] 1.000 6 [ 2,587,725.] [ 93,643 .] 76,950
e e — .
I | ] 2,948,091.] 0.] 93,643.] 76,950:
T [ I 1
[T ] ] l; %
AR T S F 8| 1 »
] l [ |
S B l ) 1 -
[T ] 1 ] |
T [ [ r
T ] [ | |
T 1 ] 1
I l 1 | —
S . 7] T S ;
I l ] J
B I T [ : 1 g
I | 1 |
T 1 ; ]
[T T [ [ -
A I T |
B [ ] [
S N i T N
[T | | |
T T 1 =
I [ | l
: S N N [ 1 I :
ST N I | ] l
09-04-01 # - Current year sectlon1?91 5 (D) - Asset disposad

16190808 747509 23016
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WATSON-BROWN FOUNDATION, INC. 23-7097393

FORM 990-PF GAIN OR (LOSS) FROM SALE OF ASSETS STATEMENT 1

(3) MANNER DATE
DESCRIPTION OF PROPERTY ACQUIRED ACQUIRED DATE SOLD
1000 SH SPARTAN COMMUNICATIONS, INC DONATED  VARIOUS 04/12/01
(B) (C) (D) (E) (F)
GROSS VALUE AT EXPENSE OF
SALES PRICE TIME OF ACQ. SALE DEPREC. GAIN OR LOSS
52,864. 15,679. 0. 0. 37,185.
CAPITAL GAINS DIVIDENDS FROM PART IV 0.
TOTAL TO FORM 990-PF, PART I, LINE 6A 37,185.

INTEREST ON SAVINGS AND TEMPORARY CASH INVESTMENTS STATEMENT 2

FORM 990-PF

SOURCE AMOUNT
SUNTRUST BANK 4,338.
TOTAL TO FORM 990-PF, PART I, LINE 3, COLUMN A 4,338.

FORM 990-PF DIVIDENDS AND

INTEREST FROM SECURITIES STATEMENT 3

SOURCE

SUNTRUST BANK - CD

TOTAL TO FM 990-PF, PART I, LN 4

CAPITAL GAINS COLUMN (A)

GROSS AMOUNT DIVIDENDS AMOUNT
10,415. 0. 10,415.
10,415. 0. 10,415.
16 STATEMENT(S) 1, 2, 3

16190808 747509 23016 2001.

05020 WATSON-BROWN FOUNDATION, IN 23016 1




































